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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Office of Inspector General 
Chairman and CEO 
U.S. Chemical Safety and Hazard Investigation Board  
Washington, D.C. 

We have audited the accom panying balance sheet of the U.S. Chemical Safety and Hazard Investigation 
Board (CSB) as of Septem ber 30, 2011 and 2010 and the related statements of net cost, changes in net 
position, and budgetar y resources, for the y ears then ended (collectively referred to as t he financial 
statements). These financial statements are the responsibility of CSB’s management. Our responsibility is 
to express an opinion on these financial statements based on our audit. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained i n U.S. Government Auditing Standards, 
issued by the Comptroller General of th e United States; and Office of Mana gement and Budget (OMB) 
Bulletin No. 07-04, Audit Requirements for Federal Financial Statements, as amended. Those standards 
and OMB Bulletin No. 07-04, as amended, require th at we plan and perform  the audit to obtai n 
reasonable assurance about whether the financial statem ents are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant esti mates 
made by management, as well as evaluating the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statemen ts referred to  above present fairl y, in all material r espects, the 
financial position of the CSB as of Septem ber 30, 2011 and 2010 and its net costs, ch anges in net 
position, and budgetar y resources for the years then ended in conform ity with accounting principles 
generally accepted in the United States of America. 

In accordance with U.S. Government Auditing Standards and OMB Bulletin No. 07-0 4, as amended, we 
have also issued our repor ts dated November 15, 2011 on o ur consideration of the CSB internal contro l 
over financial reporting and its compliance with certain provisions of laws and regulations. Those reports 
are an integral part of an audit performed in accorda nce with U.S. Government Auditing Standards and 
should be read in conjunction with this report in considering the results of our audit. 

Accounting principles generally  accepted in the Uni ted States of America require that the Management 
Discussion and Anal ysis (MD&A) be presented to s upplement the basic f inancial statements. Such 
information, although not a part of t he basic financial statements, is required by OMB Circular A-136, 
Financial Reporting Requirements, as revised, that considers it  to be an es sential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain  limited procedures to the required sup plementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about th e methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial  statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any  assurance on the infor mation because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

LARGO RICHMOND 
1101 MERCANTILE LANE, SUITE 122 1504 SANTA ROSA ROAD, SUITE 107 

LARGO, MD 20774                                            RICHMOND, VA 23229
(240) 492-1400 - FAX: (301) 773-2090 (804) 288-2006 - FAX: (804) 288-2233 

mail@brownco-cpas.com tdavis@brownco-cpas.com 
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er 15, 2011 

This repoort is intendeed solely fo rr the informaation and u sse of the O ffice of Inspeector Generaal, the 
managemment of the CSSB, OMB andd Congress, annd is not intennded to be annd should not be used by annyone 
other thann these specifified parties. 
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INDDEPENDENTT AUDITORR’S REPORTT
 

ON INTERNALL CONTROLL OVER FINNANCIAL RREPORTINGG
 

Office of Inspector Genneral 
Chairmann and CEO 
U.S. Chemmical Safety aand Hazard Innvestigation BBoard 
Washington, D.C. 

We have audited the ffinancial stateements of th ee U.S. Chemmical Safety aand Hazard Innvestigation BBoard 
(CSB) as of and for the year endded Septemb er 30, 20 11 and have i sssued our re pport thereon dated 
Novembeer 15, 2011. WWe conductedd our audit in accordance wwith auditing standards gennerally acceppted in 
the Unitedd States of AAmerica; the sstandards appplicable to finnancial auditss contained inn U.S. Governnment 
Auditing SStandards, issued by the CComptroller GGeneral of thhe United Statates; and Officce of Manageement 
and Budgget (OMB) BBulletin No. 07-04, Auddit Requiremeents for Fedderal Financial Statemen nts, as 
amended. 

In planninng and perforrming our auddit, we considdered the CS SB’s internal ccontrol over financial repoorting 
by obtainning an underrstanding of tthe CSB’s innternal controol, determinedd whether intternal controlls had 
been placed in operatioon, assessed ccontrol risk, aand performeed tests of conntrols in ordeer to determinne our 
auditing pprocedures forr the purpose of expressingg our opinionn on the finan cial statemennts. We limiteed our 
internal control testingg to those co nntrols necessaary to achiev ve the objectivves describedd in OMB B uulletin 
No. 07-044, as amendedd. The objective of our auudit was not too provide an opinion on innternal controol and 
therefore,  we do not exxpress an opinnion on internnal control. 

Our consideration of the internal control overr financial reeporting wouuld not necesssarily disclo se all 
matters inn the interna l  control overr financial repporting that mmight be a mmaterial weakkness or signiificant 
deficiencyy. Under stanndards issuedd by the Ame rican Institutee of Certifiedd Public Accoountants and OMB 
Bulletin NNo. 07-04, ass amended, a material weaakness is a d eeficiency, or combination of deficienciies, in 
internal ccontrol, such that there is a reasonablee possibility tthat a materiial misstatemment of the e nntity’s 
financial statements wwill not be p rrevented, or detected andd corrected onn a timely b asis. A signiificant 
deficiencyy is a deficienncy in internaal control, orr a combinatioon of deficienncies, in inte rnal control tthat is 
less severre than a maaterial weakn ess, yet impoortant enoughh to merit atttention by thhose chargedd with 
governancce. Becausee of inhere nnt limitationss in interna ll controls, mmisstatementss, losses, or non-
compliancce may neverrtheless occu r and not be detected. HHowever, we noted no maatters involvinng the 
internal coontrol and its operation thaat we consideered to be a mmaterial weaknnesses as defiined above. 

This repoort is intendeed solely fo rr the informaation and u sse of the O ffice of Inspeector Generaal, the 
managemment of the CSSB, OMB andd Congress, annd is not intennded to be annd should not be used by annyone 
other than 

Largo, Ma 
Novembe 

n these specifi 

aryland 
er 15, 2011 

fied parties. 

LARGO RICHMOND 
1101 MERRCANTILE LANE, SUITE 1222                                1504  SANTA ROSA  ROAD, SUITE 107 

LARGO, MD 220774 RICHMOND, VA 23229 
(240) 4922-1400 - FAX: ((301) 773-2090 (804)  288-2006 - FAXX: (804) 288-22 33 

mmail@brownco-cppas.com tdavis@browncco-cpas.com 
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INDEPPENDENT AAUDITOR'SS REPORT OON 
 
COMPLIAANCE WITHH LAWS ANDD REGULATIONS
 


Officee of Inspectorr General 
Chairman and CEOO 
U.S. CChemical Saffety and Hazaard Investigatiion Board 
Washhington, D.C. 

We have audited tthe financial statements off the U.S. Chhemical Safetty and Hazardd Investigatioon 
Boardd (CSB) as off and for the yyear ended Seeptember 30, 22011, and havve issued ourr report thereoon 
dated November 15, 2011.  WWe conducted our a udit in accordancce with aud iiting standardds 
generally acceptedd in the Unit eed States of AAmerica; the standards appplicable to financial audiits 
contaiined in U.S. Governmentt Auditing Staandards, issuued by the CComptroller GGeneral of t hhe 
United States; a nnd Office o f Managemennt and Bud gget (OMB) BBulletin No. 07-04, Auddit 
Requiirements for FFederal Finanncial Statemeents, as amendded. 

The mmanagement oof the CSB is responsible ffor complyingg with laws annd regulationns applicable tto 
the CCSB. As paart of obtainning reasonable assurancce about wh ether the C SSB’s financi al 
statemments are freee of material misstatemennt, we performmed tests of iits compliancce with cer taiin 
provissions of lawss and regulatiions, noncommpliance with which couldd have a dire cct and materi al 
effectt on the determmination of fifinancial statement amountts, and certainn other laws aand regulationns 
speciffied in OMB Bulletin No.  07-04, as ammended. We limited our teests of comp liance to thesse 
provissions and we did not test ccompliance w ith all laws annd regulationns applicable tto the CSB. 

The reesults of our tests of comppliance with laaws and reguulations discloosed no reporrtable instancees 
of nooncompliancee with laws and regulatioons discussedd in the pr eeceding paraggraph that a rre 
requirred to be repoorted under UU.S. Governmment Auditing Standards orr OMB Bulleetin No. 07-044, 
as ammended. 

Providing an opiniion on complliance with c ertain provisiions of laws and regulatioons was not aan 
objecttive of our auudit, and, acccordingly, we do not expreess such an o opinion. Howeever, we noteed 
no nooncompliance with laws annd regulationss, which couldd have a direcct and materiaal effect on thhe 
determmination of fiinancial statemment amountss. 

This rreport is intennded solely fofor the informmation and usee of the Officce of Inspectoor General, thhe 
managgement of thee CSB, OMB and Congresss, and is not iintended to bee and should not be used bby 
anyon 
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LARGO RICHMOND 
1101 MERRCANTILE LANE, SUITE 1222                                       1504  SANTA ROSA  ROAD, SUITE 107 

LARGO, MD 220774 RICHMOND, VA 23229 
(240) 4922-1400 - FAX: ((301) 773-2090 (804)  288-2006 - FAXX: (804) 288-22 33 

mmail@brownco-cppas.com tdavis@browncco-cpas.com 
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CHEMICAL SAFETY AND HAZARD INVESTIGATION BOARD 
 
BALANCE SHEET
 


AS OF SEPTEMBER 30, 2011 AND 2010 
 
(In Dollars) 
 

2011 2010 
Assets: 

Intragovernmental 
Fund Balance With Treasury (Note 2) 
Other (Note 5) 

Total Intragovernmental 

$ 5,093,798 
100,353 

5,194,151 

$ 5,961,889 
100,353 

6,062,242 

Accounts Receivable, Net (Note 3) 
Property, Equipment, and Software, Net (Note 4) 

-
101,809 

33 
197,833 

Other (Note 5)  59,000 59,000 
Total Assets $ 5,354,960 $ 6,319,108 

Liabilities: 
Intragovernmental 

Accounts Payable 
Other (Note 7) 

Total Intragovernmental 

$ 47,268 
40,482 
87,750 

$ 41,451 
89,744 

131,195 

Accounts Payable 
Other (Note 7) 

Total Liabilities $ 

262,856 
699,217 

1,049,823 $ 

152,213 
799,880 

1,083,288 

Net Position: 
Unexpended Appropriations - Other Funds 
Cumulative Results of Operations - Other Funds 
Total Net Position $ 

4,634,620 
 (329,483) 
4,305,137 $ 

5,379,678 
 (143,858) 
5,235,820 

Total Liabilities and Net Position $ 5,354,960 $ 6,319,108 

The accompanying notes are an integral part of these financial statements. 
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CHEMICAL SAFETY AND HAZARD INVESTIGATION BOARD 
STATEMENT OF NET COST 

FOR THE FISCAL YEARS ENDED SEPTEMBER 30, 2011 AND 2010 
(In Dollars) 

2011 2010 
Program Costs: 

Salaries and Expenses: 
Gross Costs (Note 9) $ 11,636,315 $ 10,368,551 

Net Cost of Operations  $ 11,636,315 $ 10,368,551 

The accompanying notes are an integral part of these financial statements. 
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CHEMICAL SAFETY AND HAZARD INVESTIGATION BOARD 
STATEMENT OF CHANGES IN NET POSITION 

FOR THE FISCAL YEARS ENDED SEPTEMBER 30, 2011 AND 2010 
(In Dollars) 

2011 2010 

Cumulative Results of Operations: 
Beginning Balances  $ (143,858)  $  (150,732) 

Budgetary Financing Sources: 
Appropriations Used 11,047,226 10,005,769 

Other Financing Sources (Non-Exchange): 
Imputed Financing Sources (Note 10) 

Total Financing Sources 
Net Cost of Operations 

403,464 
11,450,690 

(11,636,315) 

369,656 
10,375,425 

(10,368,551) 
Net Change  (185,625) 6,874 
Cumulative Results of Operations  $  (329,483)  $  (143,858) 

Unexpended Appropriations: 
Beginning Balances  $ 5,379,678 $ 4,454,636 

Budgetary Financing Sources: 
Appropriations Received 
Other Adjustments 
Appropriations Used 

10,799,000 
 (496,832) 

(11,047,226) 

11,147,000 
 (216,189) 

(10,005,769) 
Total Budgetary Financing Sources  (745,058) 925,042 
Total Unexpended Appropriations  $ 4,634,620 $ 5,379,678 
Net Position $ 4,305,137 $ 5,235,820 

The accompanying notes are an integral part of these financial statements. 
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CHEMICAL SAFETY AND HAZARD INVESTIGATION BOARD 
 
STATEMENT OF BUDGETARY RESOURCES
 


FOR THE FISCAL YEARS ENDED SEPTEMBER 30, 2011 AND 2010 
 
(In Dollars) 
 

2011 2010 
Budgetary Resources: 
Unobligated Balance: 
Unobligated Balance Brought Forward, October 1 $ 3,326,612 $ 2,999,781 
Recoveries of Prior Year Unpaid Obligations 109,085 155,615 
Budget Authority 

Appropriation 10,799,000 11,147,000 
Permanently Not Available  (496,832)  (216,189) 
Total Budgetary Resources  $ 13,737,865 $ 14,086,207 

Status of Budgetary Resources: 
Obligations Incurred 

Direct (Note 12) $ 10,774,750 $ 10,759,595 
Unobligated Balance 

Apportioned 887,533 1,261,318 
Unobligated Balance Not Available 2,075,582 2,065,294 
Total Status of Budgetary Resources  $ 13,737,865 $ 14,086,207 

Change in Obligated Balance: 
Obligated Balance, Net 

Unpaid Obligations, Brought Forward, October 1 $ 2,635,277 $ 1,813,945 
Obligations Incurred Net 10,774,750 10,759,595 
Gross Outlays  (11,170,259)  (9,782,648) 
Recoveries of Prior Year Unpaid 

Obligations, Actual  (109,085)  (155,615) 
Total, Unpaid Obligated Balance, Net, End of Period  $ 2,130,683 $ 2,635,277 

Net Outlays: 
Gross Outlays $ 11,170,259 $ 9,782,648 

Net Outlays $ 11,170,259 $ 9,782,648 

The accompanying notes are an integral part of these financial statements. 
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CHEMICAL SAFETY AND HAZARD INVESTIGATION BOARD 
 
NOTES TO THE FINANCIAL STATEMENTS 
 

NOTE 1.SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 

A. Reporting Entity 

The United States Chemical Safety and Hazard 
Investigation Board (CSB) is an independent 
Federal agency with the mission of ensuring 
the safety of workers and the public by 
promoting chemical safety and accident 
prevention. CSB was established by the Clean 
Air Act Amendments of 1990, and is 
responsible for advising the President and 
Congress on key issues related to chemical 
safety and evaluating the effectiveness of other 
Government agencies on safety requirements.  
CSB receives all of its funding through 
appropriations.  The CSB reporting entity is 
comprised of General Funds and General 
Miscellaneous Receipts. 

General Funds are accounts used to record 
financial transactions arising under 
congressional appropriations or other 
authorizations to spend general revenues.   
CSB manages Operations and Facilities, 
Engineering and Development General Fund 
accounts. 

General Fund Miscellaneous Receipts are 
accounts established for receipts of non-
recurring activity, such as fines, penalties, fees 
and other miscellaneous receipts for services 
and benefits. 

CSB has rights and ownership of all assets 
reported in these financial statements.  CSB 
does not possess any non-entity assets. 

B. Basis of Presentation 

The financial statements have been prepared to 
report the financial position, net cost of 

operations, changes in net position, and the 
status and availability of budgetary resources 
of CSB. The statements are a requirement of 
the Chief Financial Officers Act of 1990, the 
Government Management Reform Act of 1994 
and the Accountability of Tax Dollars Act of 
2002. They have been prepared from, and are 
fully supported by, the books and records of 
CSB in accordance with the hierarchy of 
accounting principles generally accepted in the 
United States of America, standards approved 
by the Federal Accounting Standards Advisory 
Board (FASAB), OMB Circular A-136, 
Financial Reporting Requirements and CSB 
accounting policies which are summarized in 
this note. These statements, with the exception 
of the Statement of Budgetary Resources, are 
different from financial management reports, 
which are also prepared pursuant to OMB 
directives that are used to monitor and control 
CSB’s use of budgetary resources.  The 
financial statements and associated notes are 
presented on a comparative basis.  Unless 
specified otherwise, all amounts are presented 
in dollars. 

C. Budgets and Budgetary Accounting 

Congress usually enacts appropriations to 
permit CSB to incur obligations for specified 
purposes. In fiscal years 2011 and 2010, CSB 
was accountable for General Fund 
appropriations. CSB recognizes budgetary 
resources as assets when cash (funds held by 
the U.S. Treasury) is made available through 
the Department of Treasury General Fund 
warrants. 

D. Basis of Accounting 

Transactions are recorded on both an accrual 
accounting basis and a budgetary basis.  Under 
the accrual method, revenues are recognized 
when earned, and expenses are recognized 
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when a liability is incurred, without regard to 
receipt or payment of cash.  Budgetary 
accounting facilitates compliance with legal 
requirements on the use of federal funds. 

E. Revenues & Other Financing 
Sources 

Congress enacts annual, multi-year, and no-
year appropriations to be used, within statutory 
limits, for operating and capital expenditures.  
Additional amounts are obtained from service 
fees and reimbursements from other 
government entities and the public. 

Appropriations are recognized as a financing 
source when expended. Revenues from 
service fees associated with reimbursable 
agreements are recognized concurrently with 
the recognition of accrued expenditures for 
performing the services. 

CSB recognizes as an imputed financing 
source the amount of accrued pension and 
post-retirement benefit expenses for current 
employees paid on our behalf by the Office of 
Personnel Management (OPM). 

F. Taxes 

CSB, as a Federal entity, is not subject to 
Federal, State, or local income taxes, and 
accordingly, no provision for income taxes has 
been recorded in the accompanying financial 
statements. 

G. Fund Balance with Treasury 

The U.S. Treasury processes cash receipts and 
disbursements.  Funds held at the Treasury are 
available to pay agency liabilities.  CSB does 
not maintain cash in commercial bank 
accounts or foreign currency balances.  
Foreign currency payments are made either by 
Treasury or the Department of State and are 
reported by CSB in the U.S. dollar equivalents. 

H. Accounts Receivable 

Accounts receivable consists of amounts owed 
to CSB by other Federal agencies and the 

general public.  Amounts due from Federal 
agencies are considered fully collectible.  
Accounts receivable from the public include 
reimbursements from employees.  An 
allowance for uncollectible accounts 
receivable from the public is established when, 
based upon a review of outstanding accounts 
and the failure of all collection efforts, 
management determines that collection is 
unlikely to occur considering the debtor’s 
ability to pay. 

I. Property, Equipment, and Software 

Property, equipment and software represent 
furniture, fixtures, equipment, and information 
technology hardware and software which are 
recorded at original acquisition cost and are 
depreciated or amortized using the straight-line 
method over their estimated useful lives. 
Major alterations and renovations are 
capitalized, while maintenance and repair costs 
are expensed as incurred.  CSB's capitalization 
threshold is $10,000 for individual purchases 
and $50,000 for bulk purchases. Applicable 
standard governmental guidelines regulate the 
disposal and convertibility of agency property, 
equipment, and software.  The useful life 
classifications for capitalized assets are as 
follows: 

Description Useful Life (years) 
Leasehold Improvements 9 
Office Furniture 7 
Office Equipment 5 
Computer Equipment 3 
Software 3 

J. Advances and Prepaid Charges 

Advance payments are generally prohibited by 
law. There are some exceptions, such as 
reimbursable agreements, subscriptions and 
payments to contractors and employees.  
Payments made in advance of the receipt of 
goods and services are recorded as advances or 
prepaid charges at the time of prepayment and 
recognized as expenses when the related goods 
and services are received. 
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K. Liabilities 

Liabilities represent the amount of monies or 
other resources likely to be paid by the CSB as 
a result of transactions or events that have 
already occurred.  No liability can be paid, 
however, absent an appropriation or other 
funding. Liabilities for which an appropriation 
has not been enacted or other funds received 
are, therefore, classified as not covered by 
budgetary resources.  There is no certainty that 
the appropriation will be enacted.  
Additionally, the Government, acting in its 
sovereign capacity, can abrogate liabilities.  

L. Accounts Payable 

Accounts payable consists primarily of 
amounts owed to other Federal agencies and 
the public for contracts for goods or services, 
such as leases, utilities, telecommunications 
and consulting and support services. 

M. Annual, Sick, and Other Leave 

Annual leave is accrued as it is earned, and the 
accrual is reduced as leave is taken.  The 
balance in the accrued leave account is 
adjusted to reflect current pay rates.  Liabilities 
associated with other types of vested leave, 
including compensatory, restored leave, and 
sick leave in certain circumstances, are accrued 
at year-end, based on latest pay rates and 
unused hours of leave.  Funding will be 
obtained from future financing sources to the 
extent that current or prior year appropriations 
are not available to fund annual and other 
types of vested leave earned but not taken.  
Nonvested leave is expensed when used. Any 
liability for sick leave that is accrued but not 
taken by a Civil Service Retirement System 
(CSRS)-covered employee is transferred to  
OPM upon the retirement of that individual.  
Credit is given for sick leave balances in the 
computation of annuities upon the retirement 
of Federal Employees Retirement System 
(FERS)-covered employees effective at 50% 
beginning FY2010 and 100% in 2014. 

N. Accrued and Actuarial Workers’ 
Compensation 

The Federal Employees' Compensation Act 
(FECA) administered by the U.S. Department 
of Labor (DOL) addresses all claims brought 
by the CSB employees for on-the-job injuries.  
The DOL bills each agency annually as its 
claims are paid, but payment of these bills is 
deferred for two years to allow for funding 
through the budget process.  Similarly, 
employees that the CSB terminates without 
cause may receive unemployment 
compensation benefits under the 
unemployment insurance program also 
administered by the DOL, which bills each 
agency quarterly for paid claims. Future 
appropriations will be used for the 
reimbursement to DOL.  The liability consists 
of (1) the net present value of estimated future 
payments calculated by the DOL, and (2) the 
unreimbursed cost paid by DOL for 
compensation to recipients under the FECA. 

O. Retirement Plans 

CSB employees participate in either the CSRS 
or the FERS.  The employees who participate 
in CSRS are beneficiaries of CSB matching 
contribution, equal to seven percent of pay, 
distributed to their annuity account in the Civil 
Service Retirement and Disability Fund. 

Prior to December 31, 1983, all employees 
were covered under the CSRS program. From 
January 1, 1984 through December 31, 1986, 
employees had the option of remaining under 
CSRS or joining FERS and Social Security. 
Employees hired as of January 1, 1987 are 
automatically covered by the FERS program. 
FERS offers a savings plan to which CSB 
automatically contributes one percent of pay 
and matches any employee contribution up to 
an additional four percent of pay.  For FERS 
participants, CSB also contributes the 
employer’s matching share of Social Security. 

FERS employees and certain CSRS 
reinstatement employees are eligible to 
participate in the Social Security program after 
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retirement.  In these instances, CSB remits the 
employer’s share of the required contribution. 

CSB recognizes the imputed cost of pension 
and other retirement benefits during the 
employees’ active years of service.  OPM 
actuaries determine pension cost factors by 
calculating the value of pension benefits 
expected to be paid in the future and 
communicate these factors to CSB for current 
period expense reporting.  OPM also provides 
information regarding the full cost of health 
and life insurance benefits.  CSB recognized 
the offsetting revenue as imputed financing 
sources to the extent these expenses will be 
paid by OPM. 

CSB does not report on its financial statements 
information pertaining to the retirement plans 
covering its employees.  Reporting amounts 
such as plan assets, accumulated plan benefits, 
and related unfunded liabilities, if any, is the 
responsibility of the OPM. 

P. Other Post-Employment Benefits 

CSB employees eligible to participate in the 
Federal Employees' Health Benefits Plan 
(FEHBP) and the Federal Employees' Group 
Life Insurance Program (FEGLIP) may 
continue to participate in these programs after 
their retirement.  The OPM has provided the 
CSB with certain cost factors that estimate the 
true cost of providing the post-retirement 
benefit to current employees.  The CSB 
recognizes a current cost for these and Other 
Retirement Benefits (ORB) at the time the 
employee's services are rendered.  The ORB 
expense is financed by OPM, and offset by the 
CSB through the recognition of an imputed 
financing source.   

Q. Use of Estimates 

The preparation of the accompanying financial 
statements in accordance with generally 
accepted accounting principles requires 
management to make certain estimates and 
assumptions that affect the reported amounts 
of assets, liabilities, revenues, and expenses.  

Actual results could differ from those 
estimates.  

R. Imputed Costs/Financing Sources 

Federal Government entities often receive 
goods and services from other Federal 
Government entities without reimbursing the 
providing entity for all the related costs. In 
addition, Federal Government entities also 
incur costs that are paid in total or in part by 
other entities. An imputed financing source is 
recognized by the receiving entity for costs 
that are paid by other entities.  CSB recognized 
imputed costs and financing sources in fiscal 
years 2011 and 2010 to the extent directed by 
OMB. 

S.	 Expired Accounts and Cancelled 
Authority 

Unless otherwise specified by law, annual 
authority expires for incurring new obligations 
at the beginning of the subsequent fiscal year.  
The account in which the annual authority is 
placed is called the expired account.  For five 
fiscal years, the expired account is available 
for expenditure to liquidate valid obligations 
incurred during the unexpired period.  
Adjustments are allowed to increase or 
decrease valid obligations incurred during the 
unexpired period but not previously reported.  
At the end of the fifth expired year, the expired 
account is cancelled. 
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NOTE 2.FUND BALANCE WITH TREASURY 

Fund balance with Treasury account balances as of September 30, 2011 and 2010, were as 
follows: 

2011 2010 
Fund Balance s: 
Appropriated Funds  $ 5,093,798 $ 5,961,889 
Total  $ 5,093,798 $ 5,961,889 

Status of Fund Balance with Tre asury: 
Unobligated Balance
     Available  $  887,533 $ 1,261,318 
     Unavailable 2,075,582          2, 065,294 
Obligated Balance Not Yet Disbursed    2,130,683       2, 635,277 
Total  $ 5,093,798 $ 5,961,889 

The available unobligated fund balances represent the current-period amount available for 
obligation or commitment.  At the start of the next fiscal year, this amount will become part of the 
unavailable balance as described in the following paragraph. 

The unavailable unobligated fund balances represent the amount of appropriations for which the 
period of availability for obligation has expired.  These balances are available for upward 
adjustments of obligations incurred only during the period for which the appropriation was 
available for obligation or for paying claims attributable to the appropriations. 

The obligated balance not yet disbursed includes accounts payable, accrued expenses, and 
undelivered orders that have reduced unexpended appropriations but have not yet decreased the 
cash balance on hand (see also UNDELIVERED ORDERS AT THE END OF THE PERIOD 
Note). 

NOTE 3.ACCOUNTS RECEIVABLE 

Accounts receivable balances as of September 30, 2011 and 2010, were as follows: 

2011 2010 
With the Public 

Accounts Receivable -$ 33 $ 
Total Accounts Receivable -$ 33 $ 

Historical experience has indicated that the majority of the receivables are collectible.  There are 
no material uncollectible accounts as of September 30, 2011 and 2010. 

                                                                                                                9 



 

 
 

 

 
 

 
 

 

 

 
 

 

 

 
 

 

                          
                             
                                               

          

 
 

 

                          
                             
                                           

          

          
          

                      
                      

NOTE 4. PROPERTY, EQUIPMENT, AND SOFTWARE 

Schedule of Property, Equipment, and Software as of September 30, 2011 

Major Class 
Acquisition 

Cost 

Accumulated 
Amortization/ 
Depreciation 

Net Book 
Value 

Leasehold Improvements 711,505 $ 711,505 $ -$ 
Furniture & Equipment 1,649,613 1,547,804 101,809 
Software 41,800 41,800 -
Total 2,402,918 $ 2,301,109 $ 101,809 $ 

Schedule of Property, Equipment, and Software as of September 30, 2010 

NOTE 5.OTHER ASSETS 

Other assets account balances as of September 30, 2011 and 2010, were as follows: 

Major Class 
Acquisition 

Cost 

Accumulated 
Amortization/ 
Depreciation 

Net Book 
Value 

Leasehold Improvements 711,505 $ 711,505 $ -$ 
Furniture & Equipment 1,609,283 1,412,033 197,250 
Software 41,800 41,217 583 
Total 2,362,588 $ 2,164,755 $ 197,833 $ 

2011 2010 
Intragovernmental 

EPA Advance 100,353 $ 100,353 $ 
Total Intragovernmental OtherAssets 100,353 $ 100,353 $ 

With the Public 
Lease Deposit 59,000 $ 59,000 $ 

Total Public Other Assets 59,000 $ 59,000 $ 
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NOTE 6. LIABILITIES NOT COVERED BY BUDGETARY RESOURCES 

The liabilities for CSB as of September 30, 2011 and 2010, include liabilities not covered by 
budgetary resources.  Congressional action is needed before budgetary resources can be provided.  
Although future appropriations to fund these liabilities are likely and anticipated, it is not certain 
that appropriations will be enacted to fund these liabilities.  

2011 2010 
Intragovernmental – Unemployment Insurance -$ 1,015 $ 
Unfunded Leave 431,290 340,708 
Total Liabilities Not Covered by Budgetary Resources 431,290 $ 341,723 
Total Liabilities Covered by Budgetary Resources 618,533 741,565 
Total Liabilities 1,049,823 $ 1,083,288 

Unemployment Insurance liability represents the unfunded liability for actual unemployment 
benefits paid on CSB's behalf and payable to the DOL.  

Unfunded leave represents a liability for earned leave and is reduced when leave is taken.  The 
balance in the accrued annual leave account is reviewed quarterly and adjusted as needed to 
accurately reflect the liability at current pay rates and leave balances.  Accrued annual leave is 
paid from future funding sources and, accordingly, is reflected as a liability not covered by 
budgetary resources.  Sick and other leave is expensed as taken. 

                                                                                                               11 



 

 
 

  

 

 

 

                                                  

                                                  

                                                  

                                                         

                                                         

                                              

                                                      

                                                             

                                                  

                                                  

                                              

                                                         

                                              

NOTE 7.OTHER LIABILITIES 

Other liabilities account balances as of September 30, 2011 were as follows: 

Current Non Current Total 
Intragovernmental 

Payroll Taxes Payable 40,482$ -$ 40,482 $ 

Total Intragovernmental Other Liabilities 40,482 $ -$ 40,482 $ 

With the Public

   Payroll Taxes Payable 71,079$ -$ 71,079 $ 

   Accrued Funded Payroll and Leave 196,848 - 196,848

   Unfunded Leave 431,290 - 431,290 

Total Public Other Liabilities 699,217 $ -$ 699,217 $ 

Other liabilities account balances as of September 30, 2010 were as follows: 

Current Non Current Total 
Intragovernmental 

Unemployment Insurance Liability 1,015 $ -$ 1,015 $ 

Payroll Taxes Payable 88,729 - 88,729 

Total Intragovernmental Other Liabilities 89,744 $ -$ 89,744 $ 

With the Public

   Payroll Taxes Payable 30,003$ -$ 30,003 $ 

   Accrued Funded Payroll and Leave 429,169 $ -$ 429,169 $ 

   Unfunded Leave 340,708 - 340,708 

Total Public Other Liabilities 799,880 $ -$ 799,880 $ 
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NOTE 8.LEASES 

Operating Leases 

The CSB occupies office space in Washington, D.C. under a lease agreement that is accounted for 
as an operating lease. The lease term began on October 1, 2000 and expired on 
September 30, 2010.  In FY 2010, the CSB executed a supplemental lease agreement that 
amended the lease to renew it for a five-year term commencing on October 1, 2010 and ending on 
September 30, 2015.  Below is a schedule of future payments for the term of the lease, including 
estimated real estate taxes and operating expenses which are subject to annual adjustments. 

Washington, D.C. 
Fiscal Year Totals 
2012  $ 967,500 
2013  $ 992,000 
2014  $ 1,016,900 
2015  $ 1,042,200 

Total Future Payments  $ 4,018,600 

The CSB occupies office space in Denver, CO, under a lease agreement that is accounted for as 
an operating lease. The lease terms began on September 29, 2008 and expire on September 28, 
2013. Lease payments are increased annually based on the adjustments for operating cost.  The 
CSB may relinquish space upon four (4) months notice.  Thus, at any future time, the CSB's 
financial obligation can be reduced to four (4) months of rent, plus the unamortized balance of 
any tenant improvements financed through PBS (Public Buildings Service), plus any rent 
concessions not yet earned.  Below is a schedule of future payments for the term of the lease. 

Denver, CO 
Fiscal Year Totals 
2012                      45, 000 
2013                      46, 400 

Total Future Payments  $ 91,400 

The operating lease amounts do not include estimated payments for leases with annual renewal 
options. 
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NOTE 9.INTRAGOVERNMENTAL COSTS AND EXCHANGE REVENUE 

Intragovernmental costs and intragovernmental exchange revenue represent goods and services 
exchange transactions made between two reporting entities within the Federal government, and 
are in contrast to those with non-federal entities (the public).  Such costs and revenue are 
summarized as follows: 

2011 2010
   Intragovernmental Costs $ 2,542,351 $ 2,543,630
 

   P ublic Costs 9,093,964 7,824,921
 


Total Net Cost 11,636,315 $ 10,368,551 $ 

NOTE 10. IMPUTED FINANCING SOURCES 

CSB recognizes as imputed financing the amount of accrued pension and post-retirement benefit 
expenses for current employees.  The assets and liabilities associated with such benefits are the 
responsibility of the administering agency, OPM.  For the fiscal years ended September 30, 2011 
and 2010, respectively, imputed financing was as follows: 

2011 2010 
Office of Personnel Management  $     403,464 $        369, 656 
Total Imputed Financing Sources  $    403,464 $       369, 656 

NOTE 11. BUDGETARY RESOURCE COMPARISONS TO THE BUDGET OF THE 
UNITED STATES GOVERNMENT 

The President’s Budget that will include FY11 actual budgetary execution information has not yet 
been published.  The President’s Budget is scheduled for publication in February 2012 and can be 
found at the OMB Web site:  http://www.whitehouse.gov/omb/.  The 2012 Budget of the United 
States Government, with the "Actual" column completed for 2010, has been reconciled to the 
Statement of Budgetary Resources and there were no material differences.  

NOTE 12. APPORTIONMENT CATEGORIES OF OBLIGATIONS INCURRED 

Obligations incurred and reported in t he Statement of Budgetary  Resources in 2011 and 2010 
consisted of the following: 

2011 2010 
Direct Obligations, Category B $ 10,774,750 $ 10,759,595
 


Total Obligations Incurred $ 10,774,750 $ 10,759,595
 


Category B apportionments typically distribute budgetary resources by activities, projects, objects 
or a combination of these categories. 
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NOTE 13. UNDELIVERED ORDERS AT THE END OF THE PERIOD 

Statement of Federal Financial Accounting Standards No. 7, Accounting for Revenue and Other 
Financing Sources and Concepts for Reconciling Budgetary and Financial Accounting, states that 
the amount of budgetary resources obligated for undelivered orders at the end of the period 
should be disclosed.  For the fiscal years ended September 30, 2011 and 2010, undelivered orders 
amounted to $1,671,505 and $2,053,065, respectively. 

NOTE 14. RECONCILIATION OF NET COST OF OPERATIONS TO BUDGET  

CSB has reconciled its budgetary obligations and non-budgetary resources available to its net cost 
of operations. 

2011 2010 
Resources Used to Finance Activities: 
Budgetary Resources Obligated 

Obligations Incurred $ 10,774,750 $ 10,759,595 
Spending Authority From Offsetting Collections and Recoveries (109,085) (155,615) 
Net Obligations 10,665,665 10,603,980 

Other Resources 
Imputed Financing From Costs Absorbed By Others 403,464 369,656 
Net Other Resources Used to Finance Activities 403,464 369,656 

Total Resources Used to Finance Activities 11,069,129 10,973,636 
Resources Used to Finance Items Not Part of the Net Cost of Operations 340,216 (789,779) 
Total Resources Used to Finance the Net Cost of Operations 11,409,345 10,183,857 
Components of the Net Cost of Operations That Will Not Require or 
Generate Resources in the Current Period: 226,970 184,694 
Net Cost of Operations 11,636,315 $ 10,368,551 $ 
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